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 Recommended Language for HB675 
 
June 4, 2019 
 
Representative Mark Brody 
North Carolina General Assembly 
300 N. Salisbury Street, Rm. 416B 
Raleigh, NC 27603-5925 
 
RE: Recommendations for 2019’s HB675 
 

Dear Representative Brody, 

On behalf of our member companies and industry partners, North Carolina Building Performance 
Association (NCBPA) humbly submits to you the following concerns and recommendations regarding 
the following energy code language in 2019 House Bill 675, “2019 Building Code Regulatory Reform.” 

“The Council shall conduct a cost-benefit analysis for all proposed changes considered after  
January 1, 2018, to the North Carolina Energy Conservation Code.” 

From our prior conversations with you and other stakeholders, we understand that you seek increased 
stringency in how energy code provisions are enabled, particularly from a cost-benefit perspective.  
We understand and agree that energy code provisions – like all others in code – should offer strong 
and measurable benefits including a financial return, contribution to durability, etc.   

Energy code and energy efficiency provisions are of the very few items in North Carolina’s building 
code that provide a tangible financial return on investment.  There are up-front costs in some cases – 
for more insulation, higher efficiency HVAC, etc. – but, by in large, many of these builder costs 
provide a short and beneficial return on investment that also lower the homeowner’s utility bills and 
increases long-term value.   

Recent surveys from the National Home Builders Association (NAHB) indicate increasingly strong 
consumer demand for energy efficiency with 80% of survey respondents willing to pay at least $1,000 
more on the cost of a new home that offers $1,000 in annual energy savings.  As you know, the best 
time to implement energy efficiency measures - that will gain value over time as utility costs rise - is 
during new construction.  Maintaining cost effective minimum energy code standards is the best time 
to offer long-term affordability through energy efficient construction. 

Due to North Carolina’s highly customized building and energy code, NCBPA has determined that no 
national, regional or state cost-benefit methodologies or models offer effective benchmarks for North 
Carolina.  To develop the methods for the analysis that you desire, a working group or committee 
needs to be established and provided with direction and resources.  Handing over this task to the 
NCBCC without direction or resources will prevent them from being able to deliver on the state’s 
objectives for this new requirement, which at the present time, are not clear in the current language.     
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The cost effectiveness of energy efficiency provisions is a topic currently being worked on through the 
North Carolina Department of Environmental Quality’s (NCDEQ) Clean Energy Plan and Energy 
Efficiency Roadmap development projects.  These initiatives each involve more than 60 public, 
private and nonprofit stakeholders working to establish state recommendations for how to 
incorporate energy efficiency and clean energy plans into state regulations and policies, utility 
regulations and energy code.  When completed this fall, these initiatives will offer consensus 
recommendations that can be used to establish the analysis that you seek to implement.   

Because of these issues and concerns, at this time NCBPA recommends replacing the current 
language provided in HB675 with a directive and funding for the North Carolina Building Code 
Council (NCBCC), North Carolina Department of Insurance (NCDOI) and energy code stakeholders to 
form a working group or committee to study this issue further and create specific recommendations 
for the analysis that may be included in 2020 legislation.   

In addition, we recommend enabling the following legislation to provide the NCBCC and NCDOI with 
the resources and direction they need to perform the new analysis, once established: 

1. Add an “Energy” expert to the NCBCC via legislation and appointment by the Governor. 

2. Amend statutory language to provide the NCBCC and NCDOI with the resources – time, 
funding and authority – they need to perform the necessary cost-benefit analysis. 

3. Establish a new review process whereby the NCBCC and NCDOI have time and authority to 
perform a review of draft legislation impacting code that is generated by the Legislature, before 
it is passed into law. 

Thank you for the opportunity to provide these recommendations.  We look forward to working with 
you on a resolution that properly incorporates the true costs and benefits of energy efficiency 
measures and energy code in North Carolina. 

Sincerely,  
 

 
D. Ryan Miller 
Founder & Executive Director 
North Carolina Building Performance Association (NCBPA) 
919-521-3385 
Ryan@BuildingNC.org  
www.BuildingNC.org  
 

  


