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Ryan Miller

From: Ryan Miller <info@buildingnc.ccsend.com> on behalf of Ryan Miller <ryan@buildingnc.org>
Sent: Thursday, June 20, 2019 10:25 AM
To: Ryan Miller
Subject: Market Update for NC HERS Raters - Code, Incentives and More

 

  

 

 

 

 

  

Dear North Carolina Home Energy Rating Industry Professionals, 
 
NCBPA is actively working on a variety of initiatives to improve the state’s home energy 
rating market and could use your help with several short and long-term activities. Whether 
you are a one-person Rater or work for a large rating company, there are opportunities that 
may be of interest. A few local and national market updates that we think are important are 
also included. 
 
The first section is an update on our nonprofit RESNET Rating Providership. As you may 
have heard, Curt Hurd will be leaving us on June 28th. We will continue our Providership 
services and other residential work with a few adjustments, so please see that information 
below.  
 
As always, please contact me directly with questions and thoughts on how you and your 
company would like to get involved in these initiatives and how NCBPA can better support 
your business and career. 

 

 

 

  

Update on NCBPA's Providership 
 
As we announced to our members on Monday, Curt Hurd has accepted a QA position with 
DPIS Builder Services and will be leaving NCBPA on June 28th. We wish Curt well and look 
forward to working with him as a member professional through DPIS.  
 
Our Providership services will continue for the immediate future with support from 
subcontractors and possibly other Providers. We are actively working on these plans and 
do not anticipate any downtime or issues from Curt’s transition. We are exploring options 
for our Providership that may include transitioning our customers to another Providership. I 
have had discussions with several already and continue to reach out to additional accredited 
Providers.  
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There is no action needed by our current Providership customers at this time. But, if you 
have questions, concerns or would like to talk through options, please contact me directly.   

 

 

 

  

ERI and Code Official Update 
 
NCBPA heard a report last week from Mecklenburg County (Charlotte) that code officials 
have begun encountering issues regarding the first few instances of the Energy Rating 
Index (ERI) being used. As you all know, NCBPA advocated strongly for several years to 
help incorporate the ERI into our new code as an option, and we plan to continue our work 
to make it a requirement by 2022. 
 
Regarding the Mecklenburg County feedback we received, the most important issue is the 
refusal of some raters to provide supporting documentation as required by the new 2018 
NC Residential Building Code. Now that we have the ERI, it is important that each Rater 
and RFI involved in its usage follow the code-mandated steps with Code Officials and 
Builders. If not, we could lose this new benefit, which NCBPA and many others view as a 
“foot in the door” for future required ratings and other expanded services for rating 
companies.  
 
As a reminder (please share this with your co-workers), below is an excerpt from the current 
code (see section R406) for ERI documentation requirements:  
 
N1106.6.2 (R406.6.2) Compliance report. Compliance software tools shall generate a report 
that documents that the ERI of the rated design complies with Sections N1106.3 and 
N1106.4. The compliance documentation shall include the following information:  
 

1. Address or other identification of the residential building. 
2. An inspection checklist documenting the building component characteristics of the 

rated design. The inspection checklist shall show results for both the ERI reference 
design and the rated design, and shall document all inputs entered by the user 
necessary to reproduce the results. 

3. Name of individual completing the compliance report. 
4. Name and version of the compliance software tool. 

 
The building summary reports from REM/Rate and Ekotrope meet the requirements of item 
2 from above. The intent of this requirement is to allow the Code Official a means of 
reviewing and verifying the inputs used to model the home. The information in items 1 – 4 
should be provided to the Code Official by the Builder or the Rater directly, depending on 
your process.  
 
Ultimately, the ERI is good for the rating industry and offers long-term benefits. But, as it is 
a new tool and Code Officials are just now starting to see it in larger markets, it is in 
everyone’s best interest to work together and help make the ERI is used appropriately and 
has a strong pathway for growing across the state, with support from Code Officials. 
 
Additional resources: 

 Click here to download a copy of NCBPA’s November 2018 Residential Energy Code 
Workshop presentation with information on ERI policies and procedures.  

 The following checklists show the types of items that Code Officials are supposed to 
be checking for ERI homes. These checklists are NOT used by Code Officials – the 
reports referenced above are. These checklists are for informational purposes only 
and were used in the development of the new ERI procedures. 

 ERI Thermal Envelope Inspection Checklist 
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 ERI Mechanical Inspection Checklist 
 

 

 

  

Active Building & Energy Code Change Proposals 
 
NCHBA Proposal to Include Prescriptive Levels of Spray Foam Insulation as Part of 
the ERI 
 
North Carolina Home Builders Association (NCHBA) – working with Jeff Tiller from 
Appalachian State University and Icynene (spray foam manufacturer) – have a proposal 
working its way through the quarterly NC Building Code Council (NCBCC) meetings that 
would add prescriptive requirements for spray foam (air impermeable) insulation as part of 
the ERI backstop. Important information on this proposal has not been shared with NCBPA 
or other energy code stakeholders over the past several months, prompting concerns about 
the real intent of the proposal. It was up for public comment last Tuesday at the second 
quarter meeting in Raleigh without much debate or discussion. 
 
This proposal will allow R-20 spray foam insulation under the roof deck in climate zones 3 
and 4 and R-25 in climate zone 5, in lieu of R-38/R-49 in the ceiling. The home will still have 
to meet the required ERI as specified in the code as well as all other mandatory 
requirements. Only allowing this as part of the ERI ensures that the overall performance of 
the home will not be diminished if builders choose to use spray foam under the roof deck at 
the lower R-value. 
 
With the new 2018 code, spray foam manufacturers and installers may have experienced 
instances in which spray foamed homes suffer a loss in overall energy performance with 
the way that the ERI and mandatory backstop requirements are currently set in code. This 
proposal helps ensure that if builders choose to use spray foam installed at R-20/R-25, that 
any loss in performance will have to be made up somewhere else in order achieve the target 
ERI score. It is likely that this has led to little pushback by members of the NCBCC at this 
time. 
 
If this proposal passes it is likely that there will be more new homes constructed using spray 
foam in the roof deck versus other insulation materials. This may result in unintended 
consequences regarding moisture management in the attic. Currently closed attics have 
few requirements that ensure moisture management unlike closed crawl spaces. NCBPA 
and NCDOI agreed in meetings last summer that new requirements for closed attics are 
needed. This proposal may cause performance issues without the other requirements for 
closed attics – which may be very similar to the prescriptive requirements for a closed crawl 
with regard to humidity and moisture control - being developed and implemented. 
 
Action Requested: Let us know if you support or oppose this proposal in the coming weeks 
so that we can obtain additional information from stakeholders and plan necessary support 
or opposition prior to the next quarterly NCBCC meeting, when the proposal will be up for 
final approval.  
 
Proposal to Roll Back Insulation and Fenestration Tables in ALL NC Climate Zones 
to 2012 Code Values 
 
Gary Embler, recent past Board President of NCHBA and member of the NCBCC, recently 
introduced a proposal to roll back the new code insulation and fenestration tables across 
ALL NC climate zones to 2012 equivalent levels. This same proposal was introduced by 
NCHBA a year ago, immediately following the approval of the new code, but was 
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successfully defeated by NCBPA and allies due to a lack of financial justification for the 
proposal.  
 
Gary Embler is a builder in the Charlotte market and appears most concerned about the 
cost burden in CZ3. The ceiling and wall insulation changes in CZ3 were the most notable 
insulation changes of the new code. This argument was proposed immediately following the 
approval of the new NC code last summer, which was debated and developed over three 
years of stakeholder meetings and discussions. 
 
The lack of an adequate fiscal note (financial analysis) that was the reason for the prior 
proposal being defeated is also the reason that the current proposal is delayed. As of last 
week, it had not yet been heard in committee or made available for public comment.  
 
If this proposal does not get adopted as an amendment through the NCBCC process, there 
is high likelihodd that NCHBA will attempt to amend the code via legislation in 
2020. Opposition to this proposal in either the NCBCC or Legislature will need to be well 
organized and provide justification for keeping the insulation and fenestration tables as they 
currently exist in the code. 
 
NCBPA will continue to monitor this proposal and will communicate action needed if it 
arises. 

 

 

 

  

New Training Requirement for Multifamily ENERGY STAR Projects - Do 
You Need This Training? 
 
One of our member companies identified a new requirement of HERS Rating companies 
related to the new ENERGY STAR Multifamily Program that was adopted on January 1, 
2019. The program documentation briefly mentions rater requirements and now includes a 
new requirement that rating companies have at least one individual on staff who has 
completed the ENERGY STAR Multifamily New Construction (MFNC) Version 1 training by 
January 1, 2020 (see below in red).   
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Action Requested: Let us know if you are are interested in NCBPA coordinating this 
training for NC rating companies prior to the end of the year. We are not an accredited 
RESNET Training Provider but can work with organizations that are to host the training.  

 

 

 

  

Energy Code Workshops with AIA NC in Late July and August 
 
NCBPA and AIA NC will soon announce dates and locations for a new 8-hour energy code 
workshop series in late July and early August that will provide architects, builders and 
developers, contractors, code officials and many others helpful information on NC’s new 
Commercial and Residential energy codes, as well as above-code programs and practices. 
 
Save the date for this tentative schedule for now – dates will be confirmed soon: 

 July 18 - Raleigh 
 July 23 – Eastern/Greenville 
 July 24 - Wilmington 
 July 31 - Charlotte 
 August 1 - Asheville 
 August 7 - Boone 
 August 8 - Greensboro 

 
Action Requested: If your company would like to exhibit or sponsor at the workshops, 
please let me know. Be on the lookout for event invitations next week and sign-up to 
participate.  
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Residential Code & ERI Trainings for Code Departments 
 
NCBPA has been asked by Mecklenburg County to hold a customized two to four-hour 
workshop for their Code Enforcement Department in July. The workshop would be open to 
their code officials and other industry professionals to provide general education, resources 
and documentation, and answer questions from on how to properly support and enforce the 
new Residential 2018 North Carolina Energy Code, most specifically with the new Energy 
Rating Index (ERI) compliance option. Subsequently, we reached out to the Orange County 
Inspections Department with this workshop offer following communications with their Chief 
Building Code Officer.  
 
NCBPA is available to support code official education and training on the new code and 
particularly the ERI. These workshops are excellent opportunities to bring together Code 
Officials, Builders, Raters and others to discuss policies, procedures and best practices. 
 
Action Requested: If you would like to work with us to offer this workshop to a code 
jurisdiction that you work with that could benefit from this workshop, please let me know. Be 
on the lookout for event invitations in the next few weeks and sign-up to participate.  

 

 

 

  

Duke Energy Incentives for Multifamily Developers in NCHFA's LIHTC/QAP 
Program 
 
NCBPA proposed to Duke Energy new incentives for multifamily developers earlier this year 
through the utility’s bi-monthly meeting series called the Collaborative that involves Duke 
program staff, regulatory staff and energy efficiency advocates like NCBPA. As it turns out, 
they were already having internal discussions about modifying a current program, the mostly 
commercial Design Assistance Program, to include multifamily projects. Additionally, the 
existing Residential New Construction program that provides up to $9k of builder incentives 
and is available for single family and multifamily units up to 3 stories is being looked at for 
potential new incentives as well. 
 
Now, Duke Energy is actively exploring program modifications that would result in incentives 
for multifamily developers that go above and beyond NC’s minimum energy code (roughly 
2012 IECC) and, in particular, above ENERGY STAR 2.0, which is the minimum 
requirement for NCHFA’s LIHTC program.  
 
Action Requested: NCBPA is seeking multifamily developers, program administrators and 
participants, and other stakeholders to support and participate in our work to ensure this 
new program comes to fruition. If your company or companies that you work with would like 
to get involved in this effort, please let me know.  

 

 

 

  

QAP Points for Energy Efficiency Measures and Programs in NCHFA's 
LIHTC Multifamily Program 
 
NCBPA will be submitting public comments in August of 2019 for NCHFA’s existing 
Qualified Allocation Plan with recommendations for assigning points to developer projects 
that exceed the program’s current LIHTC program requirements of ENERGY STAR 2.0. Our 
association has heard from several developers that their current margins are too low to 
explore increasing energy efficiency standards, including certifying to regional or national 
programs, on their own. These developers have asked for points to be assigned to individual 
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measures and programs in order to incentivize them, and also for outside rebates or 
incentives from utilities (NCBPA is working on this separately).  
 
Action Requested: NCBPA is seeking multifamily developers, program administrators and 
participants, and other stakeholders to support and participate in our work to obtain QAP 
points for individual measures and programs. Please send us their contact info and let us 
know.  

 

 

 

  

Lack of RESNET Support for the NC Market 
 
I’ve been speaking with RESNET over the past few months about ways that the organization 
could support and participate in NC’s home energy rating market. We’ve asked for their 
partnership on research, funding and events related to the ERI implementation, code official 
and builder education, consumer education and more. I have let RESNET know clearly that 
NC’s home energy rating market could quadruple in size over the next four years with the 
expansion of the Duke Energy RNC program and our advocacy efforts to require HERS/ERI 
for all new residential units.  
 
Unfortunately, RESNET remains unwilling to support any of these activities.  
 
The RESNET Board of Directors meeting will be in Charlotte this fall. This meeting will be a 
good opportunity for NCBPA members to participate in meetings and events with RESNET 
staff and Board Members to encourage them to take real action to support our market.   
 
Action Requested: When you have the opportunity to do so, no matter how, let RESNET 
staff, Board Members and funders know that North Carolina’s rating market is positioned to 
quadruple in size but needs support to fund the time, research and advocacy campaigns 
needed to do so. This work will not only expand NC’s rating market but create the resources 
and support – particularly for ERI requirements – that other markets can use to also expand 
their ratings.  

 

 

 

  

Duke Energy RNC Program Expansion 
 
There is no new news on the program’s possible expansion to the Carolinas region 
(Charlotte metro and other cities), but, with recent changes at the NC Utilities Commission 
including a new Chair and several new Commissioners possibly being appointed, NCBPA 
is making plans for an advocacy push and needs support from home energy rating 
companies and builders.  
 
Action Requested: We are looking for three individuals participating in the program to head 
up industry coordination efforts related to our planned advocacy campaign later this 
summer.  If you would like to support this effort by helping to provide data, builder contacts 
and other forms of support, please contact me.   

 

 

 

  

HB675 and New Energy Code Cost-Benefit Analysis 
 
Legislation that would require the NC Building Code Council to develop a cost-benefit 
methodology and subsequently perform the analysis on all future energy code changes may 
become law later this summer. NCBPA has been leading advocacy efforts against HB675 
and has made progress, but the bill may still go through. If it does, industry participation will 
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be required to help the NCBCC and NC Department of Insurance develop the methodology 
and perform the analysis. Our industry needs to get ahead of this issue and apply research 
already performed by NCBPA staff to form recommendations. 
 
Action Requested: Participate in our monthly Building & Energy Code Committee 
meetings to help develop this methodology and play a role in ensuring that our industry’s 
future energy code proposals have a pathway to being approved.  

 

 

 

  

I hope this information is helpful to your business and your work. NCBPA will continue to 
push for growth and opportunity in NC's home energy rating market and welcomes your 
participation in these and other initiatives. 
 
If you have any questions whatsoever that we can assist with, please contact me directly. 
 
Best Regards, 

 

 

 

D. Ryan Miller 
Founder & Executive Director 
North Carolina Building Performance Association (NCBPA) 
Ryan@BuildingNC.org 
919-521-3385 

    

 

  

North Carolina Building Performance Association | PO Box 868, Raleigh, NC 27602  

Unsubscribe ryan@buildingnc.org  

Update Profile | About our service provider  

Sent by ryan@buildingnc.org in collaboration with
 

 

Try email marketing for free today!  
 

 

 

 


